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NGFS started in 2017 as a working group of central banks and regulators 

members of the NGFS, including the US, EU, Brazil, Japan, UK, and China.

from mitigation strategies and policies) risks.

Lower risk Moderate risk Higher risk

Category Scenario Technology
change

Carbon dioxide
removal

Regional policy

Orderly Net Zero 2050 1.5°C Immediate and
smooth

Fast change Medium use

Disorderly Divergent Net Zero 1.5°C Immediate but
divergent

Fast change Low use

Hot House World
Determined

(NDCs)

˜2.5°C NDCs Slow change Low use

1.8°C Delayed Slow/Fast change Low use

Current Policies 3°C+ None - current
policies

Slow change Low use

Below 2°C 1.7°C Immediate and
smooth

Moderate change Medium use

The Network for Greening of the Financial System 
(NGFS) recently published the second phase of its 
framework for the economic impact of climate change 
and mitigation policies. In this article we review the 
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NGFS’ mission is to create a viable 

used as a common framework for 
central banks and planners, but can 

private sector. 

of the scenarios become apparent 
in the second stage of the adoption 

level overview of the framework 

illustrates how the top-down 
impacts on GDP are estimated.
These are then transformed into 

status and implementation speed 
across various countries.

sectoral span of those economies.

Phase I

Ended June 2020 Ended June 2021 Ahead of COP26 Spring 2022 Longer term

Phase II
Private and

public sector Spring
extension Beyond

and improve the scenarios 
further, as well as fostering 

their use among central banks 
and supervisors, and reaching 

out to the private sector.

including by adding further 
sectoral granularity and 

the suite of models.

NGFS members will undertake 
a number of case studies with 

the scenarios and share key 
learnings. The NGFS will also 
collaborate with industry to 

ensure the scenarios are 
suitable for wider use.

Phase II brought the scenarios 
up to date, including by 

commitments to reach 
net-zero emissions, and 

provided an expanded set of 
macroeconomic variables, 

country-level granularity, and 
an online portal through which 
users can explore the physical 

risks from climate change.

Phase I of the NGFS scenarios 
delivered a set of harmonised 

economic impacts for each of 
the NGFS scenarios.

NGFS suite of models approach

Physical risk

Integrated Assessment
Models

Chronic climate
impacts

Earth System Models
Climate Impact Models

Acute climate impacts
Natural Catastrophe

Models

Temperature
alignment*

Carbon prices
and energy use

Not yet
integrated

1.5°C, 2°C, 3°C+

damages

Macroeconomic Model
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Banks are advised to study and apply these 

For banks, these scenarios are an ideal starting point for their individual 

jurisdiction over banks. The scenarios encompass much of the work involved 
in translating established science into tangible economics.

To utilize these scenarios, banks have to translate their balance sheets into 
correlated impacts as starting points to assess potential impacts to credit 

impact as scenarios become real. Deterioration in obligor creditworthiness 

sustainable future for the climate.
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ABOUT
GREENCAP

ABOUT
GREENPOINT FINANCIAL

GREENCAP is a turnkey 'Risk as a Service' 
(RaaS) solution, designed for banks to 
include climate change as a category in 
their risk management frameworks.

The solution allows banks to replicate 
climate pathways within their scenarios 
for economic impact and risk analysis.

Using GreenCap, banks can modify 
pathways and scenarios to include the 
timing effects of delayed sustainability 
transition measures.

Loans and credit facilities are measured 
and monitored against risks arising from 
both ‘physical’ and ‘transition’ impacts.

GreenCap provides support for risk 
reporting and governance in the areas 
of ‘Responsible Banking’ and climate 
change.

With GreenCap, banks can ensure that 
their climate strategies are financially 
grounded, and loan pricing is optimized 
throughout the transition to a green 
global economy.

GreenPoint Financial is a division of 
GreenPoint Global, which provides 
software-enabled services, content, process 
and technology services, to financial 
institutions and related industry segments. 

GreenPoint is partnering with Finastra 
across multiple technology and services 
platforms.  

Founded in 2006, GreenPoint has grown to 
over 400 employees with a global footprint. 
Our  production and management teams 
are in the U.S, India and Israel with access to 
subject matter experts.    

GreenPoint has a stable client base that 
ranges from small and medium-sized 
organizations to Fortune 1000 companies 
worldwide. We serve our clients through 
our deep resource pool of subject matter 
experts and process specialists across 
several domains.         

As an ISO certified by T�V S�D South Asia, 
GreenPoint rigorously complies with ISO 
9001:2015 and ISO 27001:2013 standards.

GreenPoint is owned by its founders and 
principals and is debt free. 
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